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Item 2.02. Results of Operations and Financial Corition.

On November 13, 2007, China Fire & Security Grdup, (the “Company”) issued a press release annogrits results for the third
guarter ended September 30, 2007. The press réteattached as Exhibit 99.1 this report on Fori 8-

The information contained in this Current ReportFamm 8-K and the exhibits attached hereto shdlbeadeemed to be “filed” for
purposes of Section 18 of the Securities Excharggef1934, as amended (the “Exchange Act”), oentlise subject to the liabilities of that
section, nor shall such information or such exkibié deemed incorporated by reference in any filimder the Securities Act of 1933, as
amended, or the Exchange Act, except as shall ppessly set forth by specific reference in suchirgf The information set forth in or
exhibits to this Form 8-K shall not be deemed amisdion as to the materiality of any informatiorthis report on Form 8-K that is required
to be disclosed solely to satisfy the requiremenfegulation FD.

Item 7.01 Regulation FD Disclosure

On November 13, 2007, the Company holds an earmiogference in connection with its earnings reldas¢he third quarter 2007.
The earnings conference script is attached as EX8L2 to this report on Form 8-K.

The information contained in this Current Reportcamm 8-K and the exhibits attached hereto shdlbeadeemed to be “filed” for
purposes of Section 18 of the Securities Exchargef\1934, as amended (the “Exchange Act”), oentlise subject to the liabilities of that
section, nor shall such information or such exBibi# deemed incorporated by reference in any filimder the Securities Act of 1933, as
amended, or the Exchange Act, except as shall pressly set forth by specific reference in suchiragf The information set forth in or
exhibits to this Form 8-K shall not be deemed amiagion as to the materiality of any informatiorthirs report on Form 8-K that is required
to be disclosed solely to satisfy the requiremeh®egulation FD.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits

99.1 Copy of News Release, dated November 13, 2007.
99.2 Copy of Conference Transcript, dated November 0872
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China Fire Reports Record Third Quarter 2007 Resul$; Raises Financial Guidance For 2007

BEIJING, November 13, 2007 -- China Fire & Secuf®soup, Inc. (NASDAQ: CFSG), a leading industriaéfprotection products and
solutions provider in China announced its finanosiults for the third quarter ended SeptembeRB07. The Company will host a confere
call to discuss these results on Tuesday at 8:00E&W November 13, 2007.

Q3 Highlights
e Record revenues increased 44.2 % from last yearégord $11.6 million
e Gross margin improved to 59.2%
¢ Record GAAP net income increased 186.8% from laat yo a record $4.4 million
e Fully diluted EPS of $0.16 (year-on-year increak4y .4%)
» New contract announced with Wuhan Iron & Steel @rcis.1 million
« New contract announced with Handan Iron & Steelupr&2.9 million
» Raised 2007 net income guidance to $16.6 millichfaily diluted EPS to $0.60

Key Financial Indicators:
(All numbers in USD millions, except per-share amisy

Q3 2000 Q3 200t Percent Chang
Revenues 11.€ 8.C 44%
Gross Profit 6.¢ 3.8 80%
Operating Income 4.1 1.2 253%
Net Income 4.4 1.t 187%
EPS Diluted 0.1¢€ 0.0¢ 147%

Revenue increased for the third consecutive quintarrecord $11.6 million, up 44.2 percent from0&&illion for the third quarter 2006. T!
increase was mainly attributable to the growthrofdpct sales and the execution of contracts atdoigglue. During this quarter, the rever
from total solution contracts increased by 7.8 getd¢o $6.1 million, compared to $5.7 million ireteame period of last year. The revel
from product sales increased by 133.1 percent t@ #illion, compared to $2.2 million of last yedrhe three largest customers w
Maanshan Iron and Steel Group, Sichuan Dongfangtielgic Equipment and PetroChina, which total dboted approximately $4.9 millic
of the revenues, representing 43.0 percent of tetanues for this period.

Gross profit for the quarter increased by 79.6 gerr¢o $6.9 million from $3.8 million for the peddast year. Gross margins improve!
59.2% due to the higher revenue contribution framdales of the Company’s proprietary productscwenjoy higher margins.

"We are pleased to report another consecutive guaftrecord revenues. During this quarter ourttope customers are from Iron and S
Power, and petrochemical sectors, reflecting ountinoous success in our focused industries," contegeNr. Brian Lin, Chief Executi
Officer of China Fire & Security Group, Inc. "Dugrthis quarter we have signed contracts with baistiag clients as well as new clients.
September 4, we announced that we successfullypasdtieour current business relationship with oustig clients, Wuhan Iron & Steel ¢
Handan Iron & Steel Group, by securing two new @it with values of $4.1 million and $2.9 milliegspectively. With the adoption of 1
new fire codes in Iron and Steel industry, we aedl wositioned to benefit from the expansion, rakiem, and modernization of large s
companies,” Mr. Lin continued.




Operating expense was approximately $2.8 milliantiics quarter, as compared to approximately $2lifom of last year. Operating incor
was approximately $4.1 million, compared to $1.2liam for the same period of last year, represent?3.0 percent annual growth
operating income. The improvement in operating ineavas mainly attributable to the increase in rereesind gross margin and the benef
improved cost controls. For the third quarter, régh GAAP net income was $4.4 million and fullyudéd EPS of $0.16 as compared to
million and $0.06 last year.

Nine Month Financial Results

Revenue for the first nine months of 2007 was $32.6ompared to $23.1 million of year 2006, whigpresent an increase of approxime
$9.6 million or 41.5 percent. This increase wasniyaattributable to the further penetration of thempanys customer base in the iron i
steel, power, and petrochemical industries andeeeution of more contracts in the period. Grossgimafor the period was 55.7 perce
which is higher than the gross margin of 52.6 peréer the same period of 2006. The increase isgroargin was mainly due to the use
higher percentage of the Company’s proprietary petslthat tend to provide higher margins.

Operating income was approximately $10.9 milliontfte nine months ended September 30, 2007 as eethraapproximately $6.8 millic
for the nine months ended September 30, 2006, whjofesent an increase of $4.1 million or 59.2 @etrcThe increase was mainly due tc
increase in our revenues and higher gross mardimnisrperiod even though we had a significant iaseein our operating expenses relate
being a public company and related to increasirigsales activities.

Net income was approximately $12.8 million for thee months ended September 30, 2007 as compaiggptoximately $7.3 million n
income for the nine months ended September 30,,200i@¢h represent an increase of 5.5 million of773rcent. Net profit margin for t
nine months ended September 30, 2007 was 39.1ntewekich is higher than the net profit margin df. 8 percent for the same perioc
2006. The reason for the increase in the net inomaemainly due to the increase in revenues anchtpg margin and the nacash credit ¢
$1.2 million related to the change in fair valuedefivative instruments. Excluding the oti@e credit of approximately $1.2 million from
change in fair value of derivatives, the pro fomet income is $11.6 million for the nine months esh&eptember 30, 2007.

" We are very pleased with our record third quamsuits as they exceeded our expectations. We hapag we look to maintain our leading
position in the industry, we are very confidentrteet our newly updated guidance for 200Zoncluded Mr. Brian Lin




Increase of 2007 Financial Guidance

With the stronger-thaexpected gross profit in the third quarter, the @any is pleased to announce an upward revisiots %007 full yee
guidance to at least $16.6 million in net incom@nfran earlier guidance of $14.7 million to $15.0liom, and to at least $0.60 in fully dilut
EPS from an earlier guidance of $0.53 to $0.54 s&hm@ojections are based on generally acceptediaiiag principles (GAAP).

Teleconference Information

The conference call will take place at 8:00 a.mT B8 Tuesday, November 13, 2007. Interested ppatints should call 1-800-861442 whe
calling within the United States or 1-412-88800 when calling internationally. There will bglayback available until November 28, 2C
To listen to the playback, please call 1-877-34297%hen calling within the United States and Canadd-412-3170088 when callin
internationally. Please use pass code 413018théordplay. This call is being web cast by MultiViedacan be accessed by clicking on
link http://www.videonewswire.com/event.asp?id=4884

About China Fire & Security Group, Inc.

China Fire & Security Group, Inc., through its wigadwned subsidiaries, Sureland Industrial FireeBat.imited ("Sureland") and Surele
Industrial Fire Equipment (Beijing) Limited ("Suegld Equipment”), is engaged primarily in the desdpvelopment, manufacture and sa
China of a variety of fire safety products for ihdustrial fire safety market and the design arsfalhation of industrial fire safety system:
which it uses its own fire safety products. It glsovides maintenance services for customers afidisstrial fire safety systems.

Headquartered in Beijing with over 30 sales andeagtooffices throughout China, Sureland marketsirithustrial fire safety products a
systems primarily to major companies in the irod ateel, power and petrochemical industries in &hihis developing and expanding
business in other industrial sectors includinggpamtation, wine and tobacco, vessels, nucleaggnand public space markets.

Cautionary Statement Regarding Forward Lookingrimfation

This presentation may contain forwdmbking information about China Fire & Security G Inc. and its wholly owned subsidiary Sure
which are intended to be covered by the safe hddsdorwardlooking statements provided by the Private Se@asititigation Reform Act «
1995. Forward- looking statements are statemeatsatte not historical facts. These statements edddntified by the use of forwatdeking
terminology such as "believe," "expect,” "may," Wi"should," "project,” "plan,” "seek," "intend8r "anticipate" or the negative thereo
comparable terminology, and include discussionsti@tegy, and statements about industry trendsClmigia Fire & Security Groups' futt
performance, operations and products. This and 0Risk Factors" contained in China Fire & Secuf@youps' public filings with the SEC.




CHINA FIRE & SECURITY GROUP, INC. AND SUBSIDIARIES
(FORMERLY KNOWN AS UNIPRO FINANCIAL SERVICES, INC.)

CONSOLIDATED STATEMENTS OF INCOME AND OTHER COMPRHEHNSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS ENDED SEPTEMBE30, 2007 AND 2006
(Unaudited)

Three months ended September 30, Nine months ended September 30,

2007 2006 2007 2006
REVENUES
System contracting projects $ 6,105,89' $ 5,664,76. $ 23,270,28 $ 17,353,66
Products 5,188,11 2,225,38! 8,827,92. 5,366,83
Maintenance services 302,95« 152,05¢ 545,41( 347,78
Total revenues 11,596,97 8,042,201 32,643,61 23,068,28
COST OF REVENUES
System contracting projects 2,539,81 2,676,34 10,564,38 8,679,35!
Products 2,065,51! 1,516,65; 3,705,29 2,203,141
Maintenance services 124,21: 25,00¢ 181,08! 60,50:
Total cost of revenues 4,729,53 4,218,00! 14,450,76 10,943,00
GROSS PROFIT 6,867,43 3,824,19 18,192,85 12,125,27
OPERATING EXPENSE
Selling and marketing 1,082,171 1,184,06! 2,843,68! 2,033,141
General and administrative 1,420,22. 1,103,31! 3,605,57. 2,195,73I
Depreciation and amortization 128,39« 106,58: 387,93¢ 376,35¢
Research and development 139,20 269,38¢ 457,12¢ 672,90
Total operating expense 2,769,991 2,663,341 7,294,31i 5,278,13i
INCOME FROM OPERATIONS 4,097,43 1,160,84' 10,898,53 6,847,141
OTHER INCOME (EXPENSE)
Other income 249,53 371,74 577,53 597,23:
Other expense (1,400 - (7,817 -
Interest income 46,46 13,56¢ 90,63: 19,64¢
Interest expense - (32,45¢) - (75,47%)
Change in fair value of derivative instruments - - 1,205,79: -
Total other income (expense) 294,59¢ 352,85 1,866,14. 541,40:
INCOME BEFORE PROVISION FOR INCOME TAXES 4,392,03! 1,513,701 12,764,67 7,388,54.
PROVISION FOR INCOME TAXES - (17,619 - 39,18
NET INCOME 4,392,03! 1,531,32! 12,764,67 7,349,36.
OTHER COMPREHENSIVE INCOME
Foreign currency translation adjustment 540,15: 210,26¢ 1,350,48! 330,94!

COMPREHENSIVE INCOME $ 4,932,18 $ 1,741,59; $ 14,115,16 $ 7,680,301




BASIC
Weighted average number of shares

Earning per share

DILUTED
Weighted average number of shares

Earning per share

27,026,22 24,000,00 26,649,85 24,000,00
0.1€ 0.0€ 0.4¢ 0.31
27,825,44 24,000,00 27,436,69 24,000,00
0.1€ 0.0€ 0.47 0.31




CHINA FIRE & SECURITY GROUP, INC. AND SUBSIDIARIES
(FORMERLY KNOWN AS UNIPRO FINANCIAL SERVICES, INC.)

CONSOLIDATED BALANCE SHEETS
AS OF SEPTEMBER 30, 2007 AND DECEMBER 31, 2006

ASSETS

CURRENT ASSETS:

Cash

Restricted cash

Accounts receivable, net of allowance for doub#ftdounts of $1,779,084 and
$1,252,947 as of September 30, 2007 and Decemb@088, respectively

Notes receivable

Other receivables

Inventories

Costs and estimated earnings in excess of billings

Employee advances

Employee advances - officers and directors

Prepayments and deferred expenses

Total current assets

PLANT AND EQUIPMENT, net

OTHER ASSETS:

Accounts receivable - retentions

Deferred expenses - non current

Advances on building purchases

Investment in joint ventures

Intangible assets, net of accumulated amortization

Total other assets

Total assets

LIABILITIESANDSHAREHOLDEREQUITY

CURRENT LIABILITIES:

Accounts payable

Customer deposits

Billings in excess of costs and estimated earnings
Other payables

Accrued liabilities

Taxes payable

Total current liabilities

FAIR VALUE OF DERIVATIVE INSTRUMENTS

COMMITMENTS AND CONTINGENCIES

September 30, December 31,
2007 2006
Unaudited
$ 12,978,89 $ 9,426,09.
829,53« 1,622,83
17,129,94 13,211,72
1,284,24. 903,42!
1,381,32. 875,11
4,334,24. 4,190,83!
11,576,82 9,020,12:
2,539,27 1,641,13!
18,06 7,42z
3,066,82: 2,396,57.
55,139,17 43,295,27
4,057,11 3,529,80i
564,83 383,37!
19,25} 40,83(
2,395,36! -
1,152,07 501,28t
1,153,88! 558,25!
5,285,42! 1,483,74i
$ 64,481,722 $  48,308,82
$ 6,893,020 $ 6,117,73.
4,937,81. 2,713,45.
4,443,45 8,867,62:
615,57: 438,95
2,502,71 1,891,62!
627,07. 619,94!
20,019,65 20,649,34
- 2,680,81.




SHAREHOLDERS' EQUITY:
Common stock, $0.001 par value, 65,000,000 shath®@zed,
27,428,810 shares and 26,461,678 issued and aditsgan
Additional paid-in-capital
Statutory reserves
Retained earnings
Accumulated other comprehensive income

Total shareholders' equity

Total liabilities and shareholders' equity

27,42¢ 26,46:
18,760,43 13,393,17
3,123,12 3,728,12
20,135,06 6,765,39:
2,416,00! 1,065,52.
44,462,06 24,978,67
64,481,72 $ 48,308,82




For more information, please contact:

Robert Yuan

China Fire & Security Group, Inc.

Tel: +86-10-8441-7848

Email: ir@chinafiresecurity.com

Website: http://www.chinafiresecurity.com




China Fire & Security Group
Third Quarter Earnings
Nov 13, 2007

Operator:

Good afternoon, my name is and | will beryepnference operator today. At this time | wolikeé to welcome everyone
the China Fire & Security Group Incorporated Th@darter Earnings Conference Call. All lines haverbplaced on mute to prevent .
background noise. After the speakers’ remarks theliebe a question-andnswer period. If you would like to pose a questinming this
time, please press star, then the number one ontgtmphone keypad. If you would like to withdrawuy question, press the pound |
Thank you.

It is now my pleasure to turn the floor over to ytwst, Mr. Robert Yuan, Chief Accounting Officer ©hina Fire Security Grou
Sir, you may begin your conference.

Robert Yuan:

Thank you and welcome everyone to China Fire & 88cGroup’s 2007 third quarter conference call. The pressasd for thi
quarter has been distributed to the wire priothie tonference. On our call today is Mr. Brian L@hief Executive Officer of China Fire
Security Group.

Before we get started I'm going to read a disclaiateout forward-looking statements.

This conference call may contain, in addition tstdiiical information, forwardeoking statements within the meaning of the Fel
Securities Laws regarding China Fire. Forwhroking statements include statements concerniagsplobjectives, goals, strategies, fu
events or performance and underlying assumptiodsodimer statements other than statements thatist@ibal in nature. These forward-
looking statements are based on current managesnexppectations and are subject to risks and uricgesa that may result in expectatis
not being realized and may cause actual outcomediffier materially from expectations reflected inese forwardeoking statement
Potential risks and uncertainties include product service demand acceptance, changes in technotoggonomic conditions, the impac
competition and pricing, the impact of governmeagulations and other risks contained in the statésrided from time to time with the SE
All such forwardlooking statements, whether written or oral and tvbemade by or on behalf of the company are esprely qualified b
the cautionary statements. Because forwaolting statements are subject to risks and unioéi¢a, we caution you not to place un
reliance on these statements. Forwlaaking statements made during this conference sgadak only to the date and all oral and wr
forwarddooking statements and are qualified by these caaty statements. Except as required by law, wenasso obligation to update
revise any forward-looking statements containettis statement, whether as a result of new infomaftuture events or otherwise.

And now | will turn the call over to Mr. Brian LiBrian?

Brian Lin:
Thank you Robert, and thanks to all of the invesjoining us today for our third quarter conferenad.

We are pleased to report a strong quarter as canteqly revenue reached a record high with improwedgins. We have benefit
from the continued industrialization across Chinlaeve fire protection products and services are m@i@adfor all industrial plants. As
leading industrial fire protection total solutiorogider, China Fire has enjoyed strong growth in lausiness across all industrial sectors
with iron and steel in particular.

Before we get to the third quarter financial resuliwould like to provide you with a brief revieat some recent developments.

In the first half of this year Ching’'Ministry of Construction announced its first oatl fire protection standards for the Iron & S
industry., We have witnessed an increase in th&ehaemands for our industrial fire protection prog. In the third quarter of this year,
have signed contracts with both existing clientsvall as new clients. On September 4, we annoutitedwe successfully extended
current business relationship with our existingmis, Wuhan Iron & Steel and Handan Iron & Steadupr by securing two new contre
with values of $4.1 million and $2.9 million restigely.




As the third largest steel company in China, WuBteel is located in central China's Hubei provinith annual product output
over 10 millions tons. Wuhan Steel is spending &ai$du5 Billion for building four new plants durirtgis year and China Fire will provi
total fire protection solutions for the first phageo plants) of Wuhan Steel. In this new contraci;, patented products including linear |
detectors (LHD), controllers and water mist systemils be installed. We started our business refaiop with Wuhan Steel in 1995 ¢
during the past decade, we have sold products thaWW$teel every year for both their new plants el &s retrofitting their older facilitie
China Fire is currently reviewing with Wuhan Steel the fire protection needs of their existing lities for compliance with the new fi
codes.

The new contract win with Handan Steel is anoth@n®le of how we will take advantage of rising n&rdemand from iron ai
steel companies as the Chimaovernment is tightening its safety regulatiod #me industry is undergoing its expansion, relocatanc
modernization. Handan Steel is one of the top &8l stompanies in China and is expanding into amgion building half a dozen new pla
with its initial phase of overall expansion spemgabout $1.3 Billion over the next two years. CHiii@ will be the total solution provider f
Handan Steet fire protection systems. Our proprietary firetpation systems outfitted with our key products Wwé implemented during t
next two years and we are expecting more contratt flom the expansion plans of Handan Steel irfuhege.

In this quarter we also witnessed strong marketvtfron industries other than iron and steel, inaigdraditional power generatic
petrochemicals, nuclear power generation and taatefon industries. During this quarter, more tlB®%b6 of the revenue contributions w
from non-iron and steel industries. We believe thiih more safety regulations, introduced by thén€ke government, in the namen anc
steel industries, China Fire’s industrial base w#l further expanded and we will capitalize on Ile@efits from more aspects of China’
industrialization. For example, in order to provigere environmenfriendly power supplies, the Chinese governmentdmsunced its lor
term plan to build more nuclear plants within Chinéh plans for two nuclear plants per year in fimeire. We believe that by leveraging
reputable brand name and strong product developoapdcity, China Fire is well positioned to bensfgnificantly from these emergi
opportunities.

Also during this quarter, we received the firstdhase Order for our products from a multi-interordil Fortuneés00 company th
we can not identify per a confidential partnersiagpeement signed during the second quarter of 28@Yough the current agreement mi
not contribute significantly to our business, ihdmstrates that China Fieeproduct development and manufacturing capacéy@rognize
internationally.

In order to capture additional market opportunitresur industry, we recently opened our new caapmoffice in downtown Beijin
and located our new Product Marketing and SaleseC.eand Merger and Acquisition Center there. ThaBct Marketing center concentre
on product sales through our distribution chanmel partners to tap more potential industrial vaitic The products include our Surel
brand as well as our fire extinguishing productdarthe TOPSOAR brand. The center will also beamrsible for the future expansion of |
proprietary product for international markets, &gy in countries like India where the industizaltion process just started. Our Merger
Acquisition Center is responsible for reviewingefiprotection companies both in China as well asldwide to seek potential M&
opportunities. The industrial fire protection markevery fragmented in China with many regionayars and product vendors. We will ¢
look into some foreign fire protection product canjes with strong brand names and well establigitedhational channels. To support tr
new initiatives, we have just completed a new camggarochure, both in Chinese and English. We wilload the brochure onto our ney
designed website www.chinafiresecurity.com.

During this quarter, our R/D team has continuedvtok closely with central and local governmentsdiafting new fire safe
standards for various industries. We believe thatedforts will reinforce our core competency amdate a major long term advantage «
our competitors..

As a public company listed on NASDAQ, China Fires feen working diligently to set up an effectivel @&fficient internal contr
system to guarantee the accuracy of its finaneisiilts. Lead by an internal SOA compliance projeatn and with help from experien
outside consultants, China Fire has been workingitds the full compliance with Rule 404 of Sarba@adey Act.

Before we turn to the discussion of financial resuflue to our stronger-thaxpected performance in our third quarter, | anagxs
to announce an upward revision of our 2007 fullrygrédance to at least $16.6 million in GAAP netame from an earlier guidance of $1
million to $15.0 million, and to at least $0.60fully diluted EPS from an earlier guidance of $0t63%0.54.




With that brief overview, let me now turn the oadler to our Chief Accounting Officer, Robert Yudobert?

Robert Yuan:

Thanks, Brian. | will now review our third quartersults. Our total revenues were approximately &irdillion for the third quarter
2007, as compared to $8.0 million for the sameogedf 2006, representing a yearygear increase of $3.6 million or 44.2 percent.
increase was mainly attributable to the growth of product sales and the execution of contractsigger value. During this quarter,
revenues from total solution increased 7.8 perte6.1 million, compared to $5.7 million in thersa period of last year. The revenues f
product sales increased by 133.1 percent to $5llibmicompared to $2.2 million of last year. Dugithe third quarter, the three larg
customers were Maanshan Iron and Steel Group, &ictldongfang Electronic Equipment and PetroChinajchivhotal contribute
approximately $4.9 million of revenue, representi3g0 percent of total sales.

Cost of revenues for the third quarter was apprataty $4.7 million or 40.8 percent of revenues. ibgrthis quarter, the grc
margin improved to 59.2 percent, due to the higheenue contribution from the product sales of@oenpanys proprietary products, whi
enjoy higher margins.

Operating expense was approximately $2.8 millianttics quarter, as compared to approximately $2llfom of last year. Operatir
income was approximately $4.1 million, comparedé1o2 million for the same period of last year, eganting 253.0 percent annual gro
The improvement in operating income was mainlyitaitable to the increase in revenue and gross margi our more efficient cost control.

For the third quarter, our reported GAAP net incames $4.4 million and fully diluted EPS of $0.16csnpared to $1.5 million a
$0.06 last year.

For the first three quarters of 2007, our totakerave was approximately $32.6 as compared to $2litrmof year 2006, an increa
of approximately $9.6 million or 41.5 percent. Thisrease was mainly attributable to the furthergieation of the Company’'customer ba
in the iron and steel, power, and petrochemicalstiies and the execution of more contracts irptréod.

Our gross margin for the nine months ended SepteBthwas 55.7 percent, which is higher than thegroargin of 52.6 percent
the same period of 2006. The increase in grossimamgs mainly due to the fact that we used a higleecentage of our proprietary produ
which tend to provide higher margins.

Operating expenses were approximately $7.3 millarthe first three quarters, compared to $5.3ianillof last year, an increase
approximately $2.0 million or 38.2 percent. Opeargtincome was approximately $10.9 million for thestf nine months as comparec
approximately $6.8 million for the first nine mostbf last year, an increase of $4.1 million or 592cent. The increase was mainly du
the increase in our revenues and higher gross marghis period even though we had a significactéase in our operating expenses re
to being a public company and related to increasimgsales activities.

Our net income was approximately $12.8 million floe first three quarter of 2007, as compared to@pmately $7.3 million ne
income for the same period of last year, an ina@d$.5 million or 73.7 percent. Net profit margiras 39.1 percent, which is higher than
net profit margin of 31.9 percent for the same gubiof 2006. The reason for the increase in thametme was mainly due to the increas
revenues and operating margin and the cash credit of $1.2 million related to the changéair value of derivative instruments. Exclud
the onetime credit of approximately $1.2 million from tkbange in fair value of derivatives, our pro forng income is $11.6 million for t|
first nine months of 2007.

Now, | would like to cover some highlights from domlance sheet and cash flows statement. As oeBéyar 30, 2007, China F
had $13.0 million in cash and cash equivalentsvemdking capital of $35.1 million. Our cash flow frooperations in first three quarters
positive $3.2 million. On a quarterly basis, thegiing cash flow for the third quarter of 200&approximately $3.3 million as comparec
$0.2 million for the second quarter. The improvetrianour operating cash flows is the result of better management of working cag
during the period.




As of September 30, 2007, our total liabilitiescgt@t $20.0 million, while shareholdeesjuity totaled $44.5 million. This compa
to total liabilities of $20.6 million and shareheld’ equity of $25 million on December 31, 2006 r@ntly we don'’t carry any lontgerm o
short term bank loans on our balance sheet.

Now, | want to turn the call back to Brian. Brigalease

Thank you, Robert. In conclusion, we are very peawith our record third quarter results as thegeexled our expectations. '
hope that as we look to maintain our leading pasith the industry, we will be able to meet our hewmised guidance for 2007 and rej
another record year. Thank you.

Operator:

At this time | would like to remind everyone if yauwould like to pose a question, please press gtan the number one on your telept
keypad. We'll pause for just a moment to compile @&A roster. Once again, if you would like to pasejuestion, that’ star, then tf
number one on your telephone keypad.

Brian:
Thanks everyone. We look forward to seeing youabwtpcoming conferences.




